Impact of the Balance Budget Act on access to rural hospital health services for Medicaid patients.
Because of the reimbursement system and the Balanced Budget Act of 1997, rural hospitals suffered financially and the volume of services to Medicaid patients was reduced. The importance of this study stems from the debate over the effect of the prospective payment system (PPS) and the type of health insurance used for health care. If the type of insurance used, adjusted to severity of illness and case mix, has no effect on performance and the volume of services provided by the hospitals, then the type of insurance and the level of income have no effect on access to health care and treatment.